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Item 2.01. Completion of Acquisition or Disposition of Assets.

On October 2, 2006, Delta Apparel, Inc. (“Delta Apparel”) completed the acquisition of substantially all of the assets of Fun-Tees, Inc. (“Seller”) and its
business of designing, manufacturing, marketing, and selling private labeled knitted custom t-shirts (the “Acquisition”). The assets acquired include
substantially all of Seller’s equipment, inventories, and accounts receivable. The Acquisition was consummated pursuant to an Asset Purchase Agreement
(the “Asset Purchase Agreement”) dated as of August 17, 2006 among Delta Apparel, Seller, and Henry T. Howe, James C. Poag, Jr., Beverly H. Poag,
Lewis G. Reid, Jr., Kurt R. Rawald, Larry L. Martin, Jr., Julius D. Cline and Marcus F. Weibel, each of whom is a shareholder of Seller.

The aggregate consideration paid to Seller at Closing for substantially all of the assets of Seller consisted of a cash payment of $20 million, subject to
certain post-closing adjustments, including an adjustment based on the actual working capital purchased. Delta Apparel funded the Acquisition through
draws under its revolving credit facility.

Prior to the Acquisition, there were no material relationships between Delta Apparel or its affiliates, on the one hand, and Seller, or the shareholders of
Seller party to the Asset Purchase Agreement, on the other hand. In connection with the Closing of the Acquisition, Delta Apparel entered into employment
agreements with certain of the shareholders of Seller party to the Asset Purchase Agreement.

A copy of the Asset Purchase Agreement is attached as Exhibit 2.1 to Delta Apparel’s Form 8-K filed on August 21, 2006.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

DELTA APPAREL, INC.

Date: October 6, 2006 /s/ Deborah H. Merrill
Deborah H. Merrill
Vice President, Chief Financial Officer, and Treasurer




